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CORE PURPOSE AND MISSION: To assist cotton farmers in improving yield & 
quality, helping cotton users locate regular sources of quality cotton at nominal 
prices and to prevent the arbitrary use of paper and plastic objects where cotton can 
easily be replaced as a ‘renewable resource’ (e.g. cotton handkerchief vs. tissue 
paper, cotton bags vs. plastic/paper bags), thereby saving the environment. 
 
=================================================================== 

14.01.2016 

OVERVIEW OF 2015 

Quote:  
A man is the sum of his actions,of what he has done,of what he can do,nothing. 

- Mahatma Gandhi 

INDIA Arrivals: (as on date: 12-01-2015) 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

State wise 

Arrivals  

2014-15 

(Lac bales) 

2015-16 

(Lac bales) 

Punjab 07.40 03.52 

Haryana 13.03 06.98 

Rajasthan 10.95 09.57 

Gujarat 37.30 27.86 

Maharashtra 28.05 25.90 

M. P. 08.49 09.05 

Telangana 33.68 25.71 

A. P. 13.77 05.16 

Karnataka 11.20 05.74 

Orissa 0.86 0.00 

Other 0.88 01.62 

Total 165.75 121.11 
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Domestic Market Summary:  

 

Overall, cotton had a reasonable 2015. For the first time in over 5 years, cotton 

stocks were lower than previous year. Low ending stocks and production 

decreases have been the main supporter of cotton prices even though oil has been 

declining. The production of cotton has continued to decline despite rising 

demand. Cotton continues to lose market share to other fibers. ICE has been 

hovering between 60 and 64 cents. Until something dramatic happens, analysts see 

cotton remaining relatively flat in the near-term. 

 

In 2016, cotton prices will depend on the belief that either demand will increase or 

production will decrease. China's reserve policy will continue to play a dominant 

role in 2016 cotton prices. 
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Something Different: 
 

COTTONGURUTM Sample Bank 

 

For Registration click here: http://www.cottonguru.org/testing.php 

 

Need of the Hour: KNOW YOUR CUSTOMER (KYC) 
 

COTTONGURUTM has been running a special package for buyers to know the 

complete details of the supplier (verified postal address, contact details with 

mobile and landline numbers, details of proprietor/partner/director, ginning and 
credit capacity, list of buyers, etc).This also includes a "MADE TO ORDER" 

sourcing plan for cotton. 

 

Similarly, there is a special package for ginners to understand the buyer (address, 

contact details, credit rating, credit verification, list of suppliers, etc).This also 

includes branding and locating suitable buyer as per ginner's quality and credit 

facility.  

 

http://www.cottonguru.org/testing.php
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Highlights of Year 2015-16: 

1. Announcement of new Foreign Trade Policy to push up India's exports 

2.  Agri Crisis in India and some other cotton growing countries. 

3. Indian Govt. raises MSP of cotton by INR 50 per quintal 

4. The Indian cabinet approved the expenditure of INR 181 billion (USD 2.8 billion) 

for 2015 - 16 to enable the subvention scheme on short term crop loans at INR 0.3 

million each to farmers. 

5. Limited cotton consumption growth Expected in 2015/16 as per ICAC. 

6. Pakistan has imposed 10% additional duty on yarn imported from India. 

7. Bangladesh to set up Textile Park in Gujarat, India 

8. Chinese imports for the first 9 months of the year fell 42% to 1.16m tons. 

9. Global Cotton Stocks to Decline in 2015/16 as per USDA 

10. ICA started world cotton contract. 

 

International Market:  

World cotton Yield in 2015-16 

 Kg.Lint/Ha Qtl Kapas/Acre 

World Avg. 757 
9.01 

USA 891 10.61 

Brazil 1563 18.61 

Maxico 1545 18.40 

China 1562 18.60 

India 535 6.37 

Pakistan 740 8.81 

Australia 2129 25.35 

USDA:  

USDA FORECASTS GLOBAL COTTON MARKET OUTLOOK 

Few significant changes were made to cotton market forecasts for 2015/16 in the 

latest USDA report. The world production figure increased only 70,000 bales and 

was essentially unchanged at 111.3 million bales. The world consumption estimate 

increased only 30,000 bales and was essentially unchanged at 115.3 million bales. 

The projection for world ending stocks was lowered slightly 217,000 bales from 

106.3 million to 106.1 million. 
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At the country-level, there were no significant changes to 2015/16 harvest 

forecasts, with only minor revisions made to several West African countries. In 

terms of mill-use, the only notable country level revision was for Turkey with over 

100,000 bales, from 6.3 million to 6.4 million. Trade figures increased 130,000 

bales, with the change to global figures primarily resulting from a slight increase 

to the Turkish import number of over100,000 bales, from 3.6 million to 3.7 million 

and minor increases in export forecasts from Turkmenistan and West Africa. 

Major changes in global cotton outlook  

There were several changes made to 2014/15 estimates. The largest was a 500,000 

bale reduction to the Indian crop forecast from 30 million to 29.5 million. Along 

with a 100,000 bale increase to the estimate for Benin, the world production 

estimate for the current crop year increased 415,000 bales from 118.9 million to 

119.3 million. The global mill-use number for 2014/15 was virtually unchanged to 

over 20,000 bales at 111.5 million, with a slight increase in Turkish consumption 

offset by minor decreases in Zambia and Zimbabwe. The Turkish import estimate 

also increased 100,000 bales. In combination with a 300,000 bale increase to the 

Chinese import figure, these changes lifted the global import figure by 450,000 

bales. The corresponding increase in exports was primarily a result of a higher 

forecast for India with over 300,000 bales, from 3.8 million to 4.1 million. 

The 2014/15 crop year can be seen as a period of transition. This transition was 

made evident by the decreases in prices between the planting and harvesting of 

last year's crop. The easing in prices was a product of changes in the world's 

supply and demand situation, with the most significant developments in terms of 

fundamentals stemming from reforms in Chinese policies. These reforms 

emphasized increased use of domestic cotton supplies and resulted in sharply 

lower imports. Since China is the world's largest source of demand, lower Chinese 

imports were a significant factor contributing to the increase in stocks in many 
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exporting countries in 2014/15. In turn, this increase in available supply was been 

a primary reason why prices declined.  

In the upcoming 2015/16 crop year, it appears that the most important transitions 

relative to price direction that were made in 2014/15 will be maintained. 

Significant year-over-year declines in acreage and production are expected and, 

although it remains a point of contention among cotton analysts, the USDA is also 

forecasting a relatively strong increase in mill-use to follow the decrease in prices. 

Global trade and stockpile direction 

While these changes are notable, recent crop years have highlighted the 

importance of trade and the allocation of stocks to price direction. Examination of 

forecasts for both trade and stock allocation in 2015/16 suggests only small 

changes that may not be enough to push prices outside of recent trading ranges. 

Chinese import demand is predicted to continue to be depressed. At 6.0 million 

bales, the current forecast calls for imports in 2015/16 to be 25 per cent below the 

2014/15 volume and 70 per cent below the average level of imports during the 

period of aggressive reserve purchases between 2011/12 and 2013/14. Global 

cotton trade in 2015/16 is expected to total 33.8 million bales, which is only 1 per 

cent below the total volume in 2014/15.  

With the decrease in Chinese imports in 2014/15, stocks outside of China 

increased to a record level. Despite declines in acreage and production in most 

countries in 2015/16, stocks outside of China are expected to change little in the 

coming crop year and are projected to decrease only 2 per cent from 43.4 million 

to 42.5 million. 

Since trade figures and stocks outside of China levels are expected to be stable, it 

may be appropriate to think of 2015/16 as a period of consolidation, when the most 

important transitions relative to price direction made in 2014/15 were upheld. 

Considering that global stocks remain extremely high by historic standards, and 

assuming China will release reserves if prices move higher, this consolidation may 

signal the beginning of an era of consistently low prices. 

ICAC: 

ICAC PREDICTS GROWTH SLOWDOWN OF WORLD COTTON 

CONSUMPTION 

"With consumption slowing down, world cotton imports are forecast to decline by 3 

per cent to 7.4 million tons in 2015-16, which would constitute the fourth 

consecutive season in which import volume declined after peaking at 9.8 million 

tons in 2011-12. China’s imports are expected to shrink by 33 per cent to 1.2 

million tons. Imports by Vietnam during the first two months of 2015-16 are up 63 
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per cent from the same period last season and may reach 1.1 million tons by the 

end season." 

"World cotton production is forecast to fall by 12per cent to 23.1 million tons, which 

is 1.3 million tons lower than projected demand in 2015-16. Decreases are 

expected in all five top producing countries." 

The International Cotton Advisory Committee’s (ICAC) has lowered world cotton 

consumption from initial projections to 24.4 million tons in its latest report. The 

figure is up less than 1 per cent from 2014-15. It may be recalled that in October 

2015 the International Monetary Fund too had lowered its forecast for world 

economic growth in 2015 to 3.1per cent. 

China lowers imports, countries focus on domestic markets 

The report states that despite optimism from the narrowing gap 

between polyester prices and cotton prices at the start of 2014-15 and falling 

domestic cotton prices, cotton consumption in China remained unchanged from 

2013-14 at 7.5 million tons. With the latest revision, mill use in China is now 

forecast at 7.3 million tons in 2015-16. As China’s spinning sector continues to 

decline, mill use in Asia has grown. 

India, the world’s second largest consumer of cotton lint may see mill use rise by 3 

per cent to reach 5.5 million tons in 2015-16. Pakistan, which had in previous years 

benefited from the growing demand for cotton yarn in China, is expected to see 

mill use decrease this season by 10 per cent to 2.2 million tons. In addition to 

reduced demand from China, factors like an ongoing energy crisis, high energy 

costs, and high taxes that greatly add to the cost of production have caused many 

mills to reduce operations, and in some cases to shut down entirely. 

Turkey’s consumption is projected to increase by 5 per cent to 1.4 million tons, due 

in part to expanding private consumption in the EU and political after its most 

recent elections. Lower production costs and favorable government policies for the 

textile sectors in Bangladesh and Vietnam will encourage consumption growth in 

these countries. Mill use in Bangladesh is forecast to rise by 10 per cent to just over 

1 million tons while in Vietnam, by 20 per cent to 1.1 million tons. 

With consumption slowing down, world cotton imports are forecast to decline by 3 

per cent to 7.4 million tons in 2015-16, which would constitute the fourth 

consecutive season in which import volume declined after peaking at 9.8 million 

tons in 2011-12. China’s imports are expected to shrink by 33 per cent to 1.2 

million tons. Imports by Vietnam during the first two months of 2015-16 are up 63 

per cent from the same period last season and may reach 1.1 million tons by the 

end season. 

 

 



8 

 

Production dips in major producing countries 

World cotton production is forecast to fall by 12per cent to 23.1 million tons, which 

is 1.3 million tons lower than projected demand in 2015-16. Decreases are 

expected in all five top producing countries. 

India’s production may decrease by 4 per cent to 6.3 million tons due to reduced 

plantings and pest problems. China is in its fourth consecutive season of declining 

production, and its volume in 2015-16 is projected down 19 per cent to 5.3 million 

tons. In the United States, a 13 per cent reduction in harvested area and lower 

yields are expected to cause production to fall by 18 per cent to 2.9 million tons. 

Pakistan’s production is forecast to touch around 1.9 million tons in 2015-16 while 

in Brazil, it is projected to decease by 6 per cent to 1.5 million tons. World ending 

stocks are expected to fall by 6 per cent to 20.7 million tons, which represents 

about 85 per cent of the volume needed for world mill use in 2015/16. Stocks in 

China are projected to be just less than 12 million tons at the end of 2015/16, while 

stocks outside of China are forecast down by 4 per cent to 8.7 million tons. 

Government Reports: 

Report of 2015 
 

1. To safeguard interests of domestic cotton growers, a well-planned, largest ever 

Minimum Support Price operation was carried out by the Cotton Corporation of 

India in the 2014-2015 cotton season, in all 11 cotton producing states. This 

operation was highly successful, with procurement crossing 86 lakh bales up to 

30thMarch 2015. 

2. Online payment directly to the account of cotton farmers has been taken up in 

Andhra Pradesh, in consultation with the state Government. This initiative would be 

extended to other states in phases to ensure payment of right sale proceeds in 

time. 

3. The MSP for Medium Staple Cotton has been raised to Rs. 3800 per quintal and 

for Long Staple Cotton has been raised to Rs. 4100 per quintal respectively for the 

cotton season 2015-16. 

4. During cotton season 2014-15, India became number one in terms of area under 

cotton cultivation, with a cultivated area of 129.71 lakh hectares as against 117.27 

lakh hectares in 2013-14. 

5. For the cotton season 2015-16, CCI along with respective State Govts. has made 

arrangements for meeting any eventuality of MSP operations in all the cotton 

growing States, to avoid distress sale by the cotton farmers. CCI operates more 

than 340 procurement centres all over the country under MSP during 2015-16 

across 92 District in 11 Cotton growing States in the country. As on 16.10.2015, 6.19 
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lakh bales arrived for cotton season 2015-16. Out of these, 307 bales have been 

procured by CCI under MSP operations. 

6. Special initiatives taken for possible MSP operations during cotton season 2015-

16 for the benefit of farmers: 

(a) Direct online payment to farmers. 

(b) Bar coded cards for farmers (in Telangana). 

(c) IEC activities to sensitize about moisture limits, not bringing kapas in jute bags 

to avoid contaminations. 

7. For making the sales system more transparent and market driven, CCI 

commenced the sale of FP cotton bales through e-Auction. 

8. CCI undertook 700 nos. Contract Farming with FLD programme for betterment 

of yield/ quality of cotton in backward areas in Karnataka, Tamil Nadu and West 

Bengal. There has been significant increase in profitability in these areas, mainly 

due to improvement in yield/quality, reduction in cost of cultivation and higher 

price realization. 

9. India hosted the International Cotton Advisory Committee Plenary Meeting in 

Mumbai from December 6-11, 2015, after a gap of eleven years. Organized by the 

Office of the Textiles Commissioner, Mumbai along with Cotton Corporation of 

India, Cotton Association of India and the Confederation of Indian Textile Industry, 

the 74th Plenary meeting was organized under the theme “From Farm to Fabric: 

The Many Faces of Cotton”. The Plenary Meeting of ICAC provides a forum for 

discussion of international issues of importance to the world cotton industry, and 

provide opportunities for industry and government leaders to consult on matters of 

mutual concern. Around 500 delegates from 36 countries participated in the 

Mumbai Plenary. 

10.  A pilot project under the Direct Payment Deficiency System (DPDS) for paying 

MSP guarantee for the cotton farmers has been initiated at Hinganghat taluka of 

Maharashtra. Under this system, the farmers will directly get the amount which is 

the difference between the Minimum Support Price (MSP) and the market price, 

should the market price fall below the MSP. 

Cabinet approves Amended Technology Upgradation Fund Scheme for Textiles 

industry  

The new scheme specifically targets: 

a. Employment generation and export by encouraging apparel and garment 

industry, which will provide employment to women in particular and increase 

India’s share inglobal exports. 

b. Promotion of Technical Textiles, a sunrise sector, for export and employment 
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c. Promoting conversion of existing looms to better technology looms for 

improvement in quality and productivity 

d. Encouraging better quality in processing industry and checkingneed for import 

of fabrics by the garment sector. 

The amended scheme would give a boost to “Make in India” in the textiles sector; 

it is expected to attract investment to the tune of one lakh crore rupees, and create 

over 30 lakh jobs. 

The amendments in the scheme are expected to plug the loopholes in the earlier 

scheme and improve Ease of Doing Business. It will also give a boost to 

employment generation and exports in the textile sector in a big way.  

Technical Reports: 
 

1. ICE COTTON 

 

 
 

ICE Cotton continues to remain locked in sideways and choppy 57-68 range for 

past year or so. Time spent in forming base gives a directional bias that Cotton is 

bottoming out and may enter Bull Market again. Confirmation of directional bull 

market comes when it is able to move past hurdle of 68 areas. Similarly 

continuation of Bear Market is confirmed below 57 areas. Till the time breakout or 

breakdown comes, Traders can sell closer to 68 with stops and buy closer to 57 

with stops for short to medium term. Key Supports 59.72-58.48-57.05-54.97-54.00, 

Key Resistances 65.23-68.30-70.30-71.49-73.79. 
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2. MCX COTTON 

 

 

 

MCX Cotton is outperforming ICE Cotton since August 2015, some of the strength 

can be attributed to weakness of Indian Rupee against US Dollar. Cotton on MCX 

looks in uptrend with immediate logical targets of 17250-17550. 17550 would 

remain strong hurdle and seems unlikely to be breached till ICE Cotton breaks 

above 68. All dips above 15500-15300 seems a buying opportunity for long 

investors to accumulate cotton for 6-9 months. Key Supports 16030-15730-15530-

15350, Key Resistances 16890-17250-17550-18000. 

 

Top Interviews: 

 

Exclusive Interview with Dr. Kavita Gupta, IAS, Textile 

Commissioner of India.  

 

https://www.youtube.com/watch?v=rz6BS_g9Msk 

https://www.youtube.com/watch?v=rz6BS_g9Msk
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Exclusive Interview with Mr. B. K. Mishra, CMD, CCI  

 

 
 

https://www.youtube.com/watch?v=_FUcljJnbFY 

 

Exclusive interview with thought leader Mr. Suresh Kotak, 

Chairman of Kotak & Co.  
 

 
 

https://www.youtube.com/watch?v=GBJL-gfzLRc 
 

About the author: Mr. Manish Daga popularly referred by the cotton industry as COTTON 

GURU™ is a qualified textile technologist. 

 
He is India’s only Cotton Valuer registered by the Indian Institution of Valuers, India. He is the 

fourth generation in cotton trade, advisory and broking services from his family. The P. R. D. 

https://www.youtube.com/watch?v=_FUcljJnbFY
https://www.youtube.com/watch?v=GBJL-gfzLRc
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Cottons Group is 112 year old in cotton business with continuity. 

 

Call or mail for any information, suggestion, feedback or to know how our Company can 

benefit from the knowledge and experience of COTTON GURU™. 

Call on +91 98200 72705 or mail to manish@cottonguru.org 

 

Disclaimer: For private circulation to the addressees only and not for re-circulation. Any form 

of reproduction, dissemination, copying, disclosure, modification, distribution and/or 

publication of this Newsletter is strictly prohibited. The contents of this Newsletter are solely 

meant to inform and is not a substitute for professional advice. 

 

 

FIRST AND ONLY REGISTERED“COTTON VALUER” IN INDIA 

 

 

 
COTTON GURU™ 

Mr. Manish Daga 

mailto:manish@cottonguru.org

