
 

 

 
 
CORE PURPOSE AND MISSION: To assist cotton farmers in improving yield 
& quality, helping cotton users locate regular sources of quality cotton at 
nominal prices and to prevent the arbitrary use of paper and plastic objects 
where cotton can easily be replaced as a „renewable resource‟ (e.g. cotton 
handkerchief vs. tissue paper, cotton bags vs. plastic/paper bags), thereby 
saving the environment. 
=========================================================== 

         Date: 09/03/2018 

 
Quote: 
There are no secrets to success. It is the result of preparation, hard 

work, and learning from failure.  

- Colin Powell 

 

IndiaNew Season Arrivals 1st Oct to 6th Mar, 2018: 
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State wise 

Arrivals 

Just Agri 

(Lakh 

Bales)2016-17 

Just Agri 

(Lakh 

Bales)2017-18 

Punjab 05.95 07.50 

Haryana 11.90 17.70 

Rajasthan 14.00 19.50 

Gujarat 45.80 55.65 

Maharashtra 57.70 60.45 

M. P. 15.20 18.40 

A.P.  09.10 09.80 

Telegana 26.90 30.30 

Karnataka 07.40 12.20 

Other 04.30 05.00 

Total 198.25 236.50 



Domestic Market Summary:  
Maharashtra Report: Maharashtra is the largest cotton growing state in India, both 

in terms of area and output. During last month, panic Kapas selling was witnessed in 

Vidarbha and parts of Marathwada because ofhealth problem to farmers and their 

families who stored kapas in their house. Severe skin and other diseases started due 

to kapas which was infected by the deadly pink bollworm. The situation of cotton 

seed prices is bad. Cotton arrivals may considerably drop in first week of April. 

Gujarat S6 price chart 26thJan. to 07th Mar. 2018 

 

 

 

Gujarat S6 Cotton Price Movement: 

        2016-17 &        2017-2018 
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Export-Import: 

- All Figures in Million Bales. Charts: Shivam Advisory, Source: USDA  

 



COTTONGURUTM Comments:Lower prices at the beginning of the 

season were unrealistic reflection of the season trend. Both physical and futures 

domestic marketsprojected future volatility in cotton prices due to speculators and 

hedge-funds taking up cottonas a commodity investment tool to hedge their financial 

risks. The volatility in USICECotton futureswill continue to reflect on the Indian cotton 

prices. 

 

International Market Summary: 
China: 
China Cotton Import Annual Report 

In 2017, world economy experienced a slow recovery and the overall performance of 

Chinese textile industry is steady. Reserve auction recorded an active sale to provide 

efficient supply to textile mills and to maintain a stable domestic cotton price. Mill 

consumption therefore continued to recover, which leads to higher import volume. 

 

According to China Customs, China imported1.1548 million tonsof cotton in 2017 

which is 28.8% above 2016. Import price averaged 1893 USD/ton, an increase of 8.4% 

from 2016. Import was dominated by processing with imported materials. U.S. 

continued to rank first in volume, which is followed by Australia and India. 

 

 

 
- Source CNCotton.com 

 

CHINA February MONTH 2017-18 SUPPLY-DEMANDS ESTIMATE: 

* China 2017-18 Cotton Opening Stock same (7.86 V/s 7.86 million tons) 

* Output Increased (5.74 V/s 5.48 million tons) 

* Consumption (Mill Used) Increased (8.20 V/s 8.00 million tons) 

* Other Consumption same (0.045 Vs 0.045 million tons) 

* Import Same (1.10 Vs 1.10 million tons) 

* Export same(0.001 Vs 0.001 million tons) 

* Ending Stocks increased (6.04 V/s 5.98 million tons) 



 

 

 

 

 

 

 

 

 

 

 

 

 
 

                         -All Figures in Million Bales. Charts : Shivam Advisory, Source: USDA 

 

Yarn Import : Cotton Yarn Import Prices have risen in last 3 Months. 

 

US: 
 
USA Balance sheet: 

The US cotton season 2017-18 

started with a total supply of 

23.75 million bales (2.75 

beginning stocks + 21 new crop), 

of which 17.5 million bales (14 

export + 3.5 domestic) have 

already been committed. This 

leaves just 6.25 million bales for 

sale. It will be nearly 5-6 months 



till the new crop cotton starts arriving in full flow. 

In 2017, global spinning mills bought quite a lot of U.S. cotton on-call, for settlement 

against the March, May, and July 2018 futures contracts. This is evidenced by high 

pace of U.S. exports and by record levels of unfixed on-call sales of cotton. 

 

Plexus has raised a lot of interesting questions : 

1. Does the seasonally high pace of U.S. exports reflect expanded demand, or just 

front-loading of normal demand?   

2. Will a downshift in Indian production result in a significant increase in U.S. 

exports?   

3. Will an improving economy and problems with polyester give a boost to cotton 

consumption?  

4. Will a La Niña weather market keep the hedge funds buying cotton futures? 

5. Will any of these factors change the bottom line of a potentially heavy balance 

sheet for U.S. cotton supply and demand?. 

 

Pakistan: 

 

COTTONGURUTM Comments: The global markets seem to be 

displaying realistic levels which may spell trouble for all the unhedged stock holders. 

 

 

 

 

 

 



Upcoming Conferences: 

COTTON CONCLAVE : by IMC and COTTONGURU under 

Commodity Economic Series 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Post Seminar Report: 
Global Cotton Summit Bangladesh, Dhaka (23rd - 24th Feb 2018) 
The Summit was organized by Bangladesh Cotton Association (BCA) in association 

with Bangladesh Textile Mills Association (BTMA). Over 400 delegates from 

Bangladesh and overseas attended the Summit which included Open Floor 

Discussions, Business Sessions, Business Matchmaking with global partners and 

showcased the progress Bangladesh has made in the cotton textile industry. 

 

COTTONGURUTM WAS given the honour to be part of 2 sessions- 

1) Panel discussion on  

 
 

 

2) Principle Speaker on  

 
 

 
 



Cotton Association of India (CAI) Dinner with ICA Officials: 

 

 

 

 

 



Something Different: 

COTTONGURUTMCLUB MEMBER: 

 

Risk Management 

 
 

 

 

COTTONGURUTM Mobile APP: 
For daily updated cotton news and Buy/Sell offers, download the COTTONGURU APP 

from your Android Mobile Play store:  

https://play.google.com/store/apps/details?id=com.websqour.cottonguru 
 

https://play.google.com/store/apps/details?id=com.websqour.cottonguru


 

 

 

 

 

 

 

 

 

 

 

 

 



Reports: 
USDA: 
The USDA has announced the appointments of new Cotton Board, the oversight and 

administrative arm of the Cotton Research & Promotion Program. Agriculture 

secretary Sonny Perdue has appointed 13 members, 13 alternate members and one 

advisor to serve 3-year terms on The Cotton Board, till December 31, 2020. 

 

ICAC: 
WORLD COTTON SUPPLY AND DISTRIBUTION 

 2015/16 2016/17 2017/18  2015/16 2016/17 2017/18 

Million Tons Changes from previous month 

Million Tons 

Production 21.49 22.98 25.51  0.01 -0.02 -0.24 

Consumption 24.18 24.55 25.37  0.00 0.03 0.15 

Imports 7.57 8.12 8.25   0.00 -0.05 0.10 

Exports 7.55 8.07 8.25   0.00 -0.05 0.10 

Ending Stocks 20.27 18.74 18.88   0.03 0.03 -0.36 

Cotlook A 

Index 
70 83 77 

*The price projection for 2017/18 is based on the ending stocks to mill use ratio in the world-less-China in 2015/16 

(estimate), 2016/17 (estimate) and2017/18 (projection); on the ratio of Chinese net imports to world imports in 

2016/17 (estimate) and 2017/18 (projection); and on the price projectionof 2017/18. The price projection is the 

mid-point of the 95% confidence interval: 68 ct/lb to 83 cts/lb. 

World cotton stocks to fall to seven-year low in 2018-19  

World cotton stocks will fall next season to the lowest in seven years, as buoyant 

world consumption far outpaces falling production. ICAC forecast world cotton stocks 

closing season at 18.15m tons.That would represent a drop of 1.10m tonnes year on 

year, and represent the smallest year-end inventory since the close of 2011-12 on 

ICAC data. 

It would also renew the run of declines in inventories from some 23m tonnes at the 

close of 2014-15.The forecast reflected expectations of a fall of 420,000 tons to 25.37m 

tons in production next season based on lower yields and decreases in harvested 

area. Meanwhile, consumption was seen rising by 1.12m tonnes to 26.47m tonnes, 

thanks to factors including global economic expansion and an expected acceleration 

of consumer demand for textiles. 

The committee also flagged the “rising environmental and production costs for 

synthetics”, fibre such as polyester, the price of which has been boosted by higher 

crude oil prices, and whose manufacturing process has attracted increased scrutiny 

on ecological grounds. 



Cotton Outlook: 

 

 

 

 

 



CAI:  

 

 

 

 

 

 

 

 

 

 

 

Top Interviews: 
Exclusive Interview with Dr. Kavita Gupta, IAS, Textile 

Commissioner of India. 

 
https://www.youtube.com/watch?v=rz6BS_g9Msk 

https://www.youtube.com/watch?v=rz6BS_g9Msk


Exclusive Interview with Mr. Jose Sette, Ex.Exe Direc, ICAC 

 
https://www.youtube.com/watch?v=Y8h_yvxvaDE 

 

 

 

Exclusive interview with thought leader Mr. Suresh Kotak, 

Chairman of Kotak& Co. 

 
https://www.youtube.com/watch?v=GBJL-gfzLRc 
 

https://www.youtube.com/watch?v=Y8h_yvxvaDE
https://www.youtube.com/watch?v=GBJL-gfzLRc


COTTONGURU™ Fortnightly Newsletter is a cotton market analysis newsletter with a global outlook 

committed to authenticated and sustainable content. It revolves around cotton and textile industry as a 

concept in terms of trade, research and knowledge. The newsletter is circulated to+10,000 Textile 

companies, Textile & Research Associations, professionals, Government Offices worldwide. 

 

About the author: Mr. Manish Daga, popularly referred by the cotton industry as COTTON 

GURU™, is a qualified textile technologist. 

 
He is currently the Director of Cotton Association Of India (CAI) and India’s only Cotton 

Valuerregistered by the Indian Institution of Valuers, India. He is the fourth generation in cotton 

trade, advisory and broking services from his family. The COTTON GURU™Group is 114 year 

old in cotton business, uninterrupted. 

 

Call or mail for any information, suggestion, feedback or to know how your Company can 

benefit from the knowledge and experience of COTTON GURU™. 

Call on +91 9820072705 or mail to manish@cottonguru.org 

 

Disclaimer: For private circulation to the addressees only and not for re-circulation. Any form of 

reproduction, dissemination, copying, disclosure, modification, distribution and/or publication 

of this Newsletter is strictly prohibited. The contents of this Newsletter are solely meant to inform 

and is not a substitute for professional advice. 

 

FIRST AND ONLY REGISTERED“COTTON VALUER” IN INDIA 

    
 

 

 

MEMBERSHIP 

1. FIEO (Federation of Import & Export Organization) 

2. CAI  (Director, Cotton Association of India) 

3. ISCI (Indian Society for Cotton improvement) 

4. IFS ( Council Member, Indian Fibre Society) 

5. TAI (Textile Association of India)  

COTTONGURU™ 

Mr. Manish Daga 

mailto:manish@cottonguru.org


 
 

 

 

We invite your proposal to get associated with 

COTTONGURUTM Media for the promotion of: 

1. Your Company 
2. Your Product/s 
3. Conference/Seminar/Workshop/Exhibition 


