
 

 

 
 
CORE PURPOSE AND MISSION: To assist cotton farmers in improving yield 
& quality, helping cotton users locate regular sources of quality cotton at 
nominal prices and to prevent the arbitrary use of paper and plastic objects 
where cotton can easily be replaced as a ôrenewable resourceõ (e.g. cotton 
handkerchief vs. tissue paper, cotton bags vs. plastic/paper bags), thereby 
saving the environment.  

===========================================================  

         Date: 14/0 6/2018 

 
Quote: 
The most important principle of environme nt is that you are not the 

only element.   

- Lord Mahaveer  

 

India  New Season Arrivals 1st Sep, 2017 to 08th June, 

2018: 

 

 

 

 

 

 

 
 

 
 

 

 

 -Just Agri  

 

State wise 

Arrivals  

Just Agri 

(Lakh Bales) 

2016-17 

Just Agri 

(Lakh Bales) 

2017-18 

Punjab 08.60 09.75 

Haryana 19.72 24.54 

Rajasthan 18.00 24.07 

Gujarat  80.10 86.90 

Maharashtra 93.80 86.50 

M. P. 20.10 23.80 

A.P.  18.38 13.90 

Telegana 47.35 46.10 

Karnataka  15.80 16.55 

Tamilnadu 01.30 03.10 

Other 04.10 05.05 

Total  327.25 340.26 



India  Cotton Sowing till 7 th June, 2018: 
 

 

 

 

 

 

 
 

 
    -Central Agri Ministry   

 

Cotton sowing season is almost over in Punjab, but the Northern state is 30% short of 

its targeted area of 4 lakh hectares. Till June 7, sowing was recorded over only 2.83 

lakh hectares, against 3.82 lakh -hectares last year . Farmers seem to favour paddy 

(including Basmati) over cotton this year.  Shortage of canal water is cited as the main 

reason behind less and late  sowing of cotton in the state. Mansa has fared the worst 

with sowing only in 40,000 hectares against the target of 88,500 hectares.  

 

The 2 other Northern states of Haryana and Rajasthan have recorded sowing similar to 

last year. Sowing in Central and West ern India is yet to pick up as farmers eagerly 

await the onset of monsoon which is vital for cotton farming.  Cotton sowing in 

Maharashtra, the prime cotton producing state, is expected to fall by 8 -10% following 

yield and economic losses to farmers due to pink bollworm and late season rains.  

 

Domestic Market Summary:  
 

 

 

 

 

 

 

 

 

 

 

 

State wise 

Arrivals  

 (Lakh Hectares) 

2017-18 

 (Lakh Hectares) 

2018-19 

Punjab 3.82 2.83 

Haryana 6.30 6.05 

Rajasthan 2.53 2.51 

Gujarat  0.49 0.09 

Maharashtra 0.00 0.00 

M. P. 0.00 0.00 

A.P.  0.00 0.00 

Telegana 0.00 0.00 

Karnataka 0.59 0.80 

Tamilnadu 0.00 0.02 

Other 0.34 0.17 

Total  14.07 12.47 



While t he recent increase in cotton prices is emerging as an issue of concern to the 

spinning and weaving  industry , it is proving to be favourable for the cotton ginners 

and traders who have unsold cotton stocks.  After a long spell of the season during 

which cotton prices remained subdued and cotton seed prices were significantly low, 

the ginners suffered heavy cash and inventory losses. But cotton prices have 

witnessed a stro ng bullish rally in the last 15 days both in the physical and futures 

markets. Subsequently, the seed prices have also gone up bringing a huge sense of 

relief for the ginners.  
 

According to the Cotton Association of India (CAI), cotton carry -over stock fro m the 

2017-18 season is estimated to be 16 lakh bales ( of 170 kg), which is said to be the 

lowest since 2011-12. Mr. Atul Ganatra, President, CAI has opined that s uch low 

carry -over stock is a matter of con cern for the cotton industry. The new crop arrival , 

according to industry sources, is expected to pick up by the middle of October, 

which is  3-4 months from now . 
  

As a result, the price of Gujarat Shankar 6 variety which was INR 43,000 per candy  a 

fortnight  ago is almost INR 47,000 per candy now.  
 

With closing stocks of cotton projected to be at a six -year low for the current season, 

ending September, prices of the fibre crop have started firming up as the new crop 

arrivals are expected from mid -October onwards.  
 

òSuch low carry-over stock of 16 lakh bal es is a matter of concern for the cotton 

industry,ó said Atul Ganatra, President, CAI. 
 

The new crop arrival, according to industry sources, will take place by the middle of 

October, still three -four months away.  
 

Gujarat S6 price chart 4th May to 13th June 2018 

Yarn: Most spinners have had a very profitable cotton season with reasonable cotton 

prices, good demand in yarn and a very strong USD against the INR. The higher 
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cotton prices reflected on yarn prices. The prices  of many yarn counts  had gone up 

by 8-10%. Some mill associations fear that although that yarn prices ha d gone up for 

some varieties, t he market might not absorb any further increase in yarn price . 
 

Spinning mills that had covered cotton till the end of the season would certainly 

benefit  while t hose who were buying for short term  needs might be affected.  They 

are already battling lower inventory, cotton quality issues and cash liquidity crunch. 

The mills fear that as the season comes to an end, lower cotton stocks will lead to  

prices go ing up further affecting the entire  cotton  textile value chain.  Prices of 

alternate fibres like polyester and viscose are also quite high leaving very little 

choice for the spinning mills.  
 

COTTONGURU® Comments :  
COTTONGURU had triggered a òBuyõ call for the spinners way back in February 

pointing at increasing demand and lower ending stock in 2017 -18. We have been 

continuously stating that òdemandó will be the game changer in 2018.  
 

International Market Summary  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

-Courtesy Shivam Advisory  
 

US: Calcot  report states that t he weekend rain in West Texas, while good, has been 

majorly overblown as relieving 

droughty conditions. The season is 

still early, but a sharply reduced 

Texas crop from last yearõs 9.3 

million bales can be expected. 

Seasoned observers say a worst 

case scenario could find only 5.5 

million bales; but a lot has to go 

wrong for that.  

 



The most significant revision to this monthõs U.S. cotton supply and demand estimates 

is export of 16.0 mill ion bales in 2017-18, an increase of 500,000-bale. This is mainly 

due to persistent demand resulting in above average late -season shipments. U.S. 

ending stocks are now fo recast at 4.2 million bales in 2017-18, and 4.7 million bales in 

2018-19, with  a stocks-to-use ratio of 25 %.  
 

China:  
Chinaõs agriculture ministry reported that domestic cotton output would fall by 5.8 % 

to 5.6 million ton s due to a reduction in planting.  China will import 1.4 million ton s of 

cotton in the 2018/19 crop year, raising its forecast fro m last month's 1.2 million ton s. 

Considering China's cotton produ ction deficit next year, some traders feel that the 

forecast is still too low and cotton imports  would be in the range of 1.5 to 2.5 million 

tons. Chinese cotton consumption  has grown by 1.2 % from  previous year's leve l to 

8.4 million tons . 
 

The global market is eagerly awaiting the  issue of additional import quotas (with 

sliding duty) to mills that will allow them to purchase overseas  cotton.  
 

Pakistan:   
 

 

 

 

 

 

 

 

 

 

 

 



Acute water shortage  may result in the shortfall of  cotton production  target  of 14 

million bales  (of 170 kg)  set by Pakistan for next season 2018-19. Official records 

show a reduction of 22% in sowing land from 2.95 million hectares  to 2.31 million 

hectares as on June 1. Lack of pre -monsoon showers and low humidity led to shortage 

of water in the canals and did not let farmers so w seeds over the targeted area.  

Farmers in Sindh have cultivated cotton seeds over around 50% (0.29 million 

hectares) of the targeted a rea of 0.62 million hectares  while Punjab farmers have 

cultivated  seeds over an area of 2.01 million hectares against the target of 2.31 million 

hectares.  
 

Cotton consumption being about 16 million bales, mills will be compelled to increase 

imports this year to meet the shortfall and get good -quality cotton.  
 

Expert Opinions:  
Mr.  Tim Bourgois (Head of the cotton platform of LDC)  at China Summit :  
 

# If world consumption growth continues at a rate of 4% for 2018 -19 as USDA 

estimated,  an additional 4.7million  tons of cotton will be needed . 

# At current prices cotton area is projected to decrease 0.7%in 2018-19, while 

production  will increase  by only 1.2 million bales.  Any unfavourable  weather will 

make the increase even smaller . 

# Worl d ending stock will decrease slightly , but  world with and without C hina 

balance sheets are converging.  

# China production - consumption gap  of 14-15 million bales may not be met by 

Reserve sales in the future but will have to be met by i ncreased domestic production 

or i mport . 

 

COTTONGURU® Comments : World cotton producers will have to match 

the demand building up in China. A drastic improvement in weather is needed to 

correct the drought situation in Texas so that US can continue to be worldõs largest 

exporter.  
 

Debate of the Month: Why is USDA continuing to project 

an extraordinary Indian stock?  
Dr.  O. V. Cleaveland and many others are of the opinion that t he U.S. Department of 

Agricu lture  refuses to update its Indian cotton statistics. It is almost as if USDA wants 

the cotton market to move lower. Virtually, every international public and private 

cotton group or organization ð including India ð has advised USDA that its Indian data 

base is void of any reality and is based on multiple assumptions void of factual date.  

 
Do you agree with the USDA estimate of Indiaõs 2017-18 ending cotton stock of 

over 12.5 million bales  (480 lbs  each ) or over 16 million bales (170kg  each ) ? 

 

Kindly share your  views  by mail on info@cottonguru.org  or WhatsApp on +91 

7208011247.  

mailto:info@cottonguru.org


Conferences:  

Post Seminar Report: 

COTTONGURU® Farmer workshops and Pradarshan Khet 

(Demonstration Farm) projects : 
 

COTTONGURU® has been consistently highlighting the following strong fundamental 

reasons for a bull run in the cotton market like  

ü A very tight balance sheet with estimated ending stocks of less than 2 million 

bales, which is the lowest in 6 years.  

ü Exports of 7.5 million bales against expectations of 6 million  bales.  

ü Extremely high prices of cotton in Oct -Nov futures paving the way for attractive 

prices for kapas (seed cotton) in the new season 2018 -19. 

ü Strong ICE futures supporting the market.  

ü Huge Chinese demand for quality cotton in the new season. 

ü World cotton consumption to exceed cotton production for the 3 rd  successive 

year.  
 

 

All the above reasons were enough to encourage the farmers to sow more cotton. But 

when our team surveyed about 5000 farmers  across India , the groun d reality  was very 

different.  

 

ü Indiaõs planted acreage and production will be subject to their battle with the 

pink bollworm.  

ü Water crisis in Punjab has lower ed the sowing in Northern states of India . 

ü Farmers in Maharashtra, the 2 nd largest cotton producing state in India, may not 

chose to sow cotton as their main crop.  

ü Most of the farmers were unsure about the variety and quality of cotton seeds 

that need to be purchased. Many are not aware about the distinction between 

short durati on and long duration varieties and their respective benefits& 

limitations.  

ü Farmers in locations affected by pink ball worm last season are most 

apprehensive about sowing cotton. In many villages near Wardha  & Yevatmal, 

pink bollworm  has destroyed entire co tton crop of even progressive & 

educated farmers. Most farmers are not aware of the preventive measures 

required to stop the pink ball worm menace in the new season. As a result, we 

may very see the recurrence of the deadly disease.  

ü Price discovery & marke ting linkages is the common pain of nearly all the 

farmers of Maharashtra especially Khandesh and Vidharbha. Most of the 

farmers have sold their first instalment of kapas  (Nov-Dec) at heavy discount 

because of lower grade due to pink ball worm and late sea son rains.  Their last 

instalment in May was sold at price of about Rs. 4500/quintal due to need of 

money for new season sowing and family marriages. They have poor 



marketing linkages with ginners who are the actual buyers. Most farmers sell 

kapas to agent s and traders who exploit and mislead them.  

Team COTTONGURU® immediately decided that we need to do something concrete 

on the farm level to address the problems of the cotton farmers. We shortlisted the 

common problems of the Maharashtra farmers and prepared a list of Expert speakers 

who would be able to address th em at the farm level.  
 

With the roadmap ready, COTTONGURU® decided to focus on Vidarbha in 

Maharashtra, the most sensitive area with huge number of suicides and yield loss to 

farmers due to pink bollworm, draught and spurious seeds.   
 

Timing was vital as the problems had to be addressed before the starting of sowing 

i.e. mid June.  
 

THE TIME TO ACT:  COTTONGURU® has taken up the mission of assisting farmers in 

choosing cotton as their preferred crop simultaneously helping them to double their 

income  by  

1) Identifying  and sourcing  certified seeds with the help of the seed companies.  

2) Help ing  farmers combat the disease of Pink Bollworm through guidelines, 

training and counselling.  

3) Aid ing  farmers to reduce the cost of cultivation (especially un necessary use of 

hazardous pesticides), promoting eco -friendly options. Reduce the cost of 

picking by promoting hand and mechanized harvesters and timing of picking.  

4) Assisting the farmers in building marketing linkages simultaneously helping 
the cotton gin ners and spinners to build sustainable supply chains for sourcing 

contamination controlled and contamination free cotton.  

The above 2 burning issues of Doubling farmersõ income and reducing contamination 
in Indian cotton were discussed in detail during COTTONGURU® Cotton Conclave 

2018 which was attended by the entire cotton supply chain and Top Govt officials.  
 

Team COTTONGURU® visited 58 villages in Vidarbha and personally met all the 

cotton farmers to understand their needs and distribute the invitation cards for 

Farmer workshops.  
 

 

 

 



1) Pandharkawada (5th June 2018) : 

 
× COTTONGURU®  Shri Manish Daga while guiding farmers in òFarmers Meetó organised 

by COTTONGURU at Pandharpakaw ada: https://youtu.be/orZdw_o2fto   

 

 Wardha (7 th June 2018) :  

 
× COTTONGURU®  Shri Manish Daga while guiding farmers in òFarmers Meetó organised 

by COTTONGURU at Wardha : https://youtu.be/FbJ_PyQbkLk   

 
× Interview of COTTONGURU® on MGiri Radio, Wardha: https://youtu.be/_qHJr5r9t2k   

 

 

https://youtu.be/orZdw_o2fto
https://youtu.be/FbJ_PyQbkLk
https://youtu.be/_qHJr5r9t2k


2) Yavatmal (9 th June 2018) :  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
× COTTONGURU®  Shri Manish Daga while guiding farmers in òFarmers Meetó organised 

by COTTONGURU at Yavatmal : https://youtu.be/eUM8b25nv68   

 

COTTONGURU® has addressed over 3000 cotton farmers across Maharashtra in the 

last fortnight. We were supported in our mi ssion by MCX  Investor (Client ) Protection 

Fund, Mr. Amrutrao Deshmukh  (Awardee  for Maharashtraõs highest yield in cotton), 

Jain irrigation, Dr. Hemant Sonare (Chairman, Textile Assoc iation of India),               

Mr. Govind  Wairale, etc. Our mission is  blessed by our father -figure and industry 
veteran  Mr. Suresh Kotak.  

 

Mission of  Pradarshan Khet  (Demonstration /Evidence  Farm)  ð Doubling the 
Income of farmers by improving yield & quality of cotton through training, technology 
upgradation and marketing linkages with special focus on promotion of sustainable 
farming , FPOs, and supply of contamination controlled cotton to textile industry.  


